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1 . LIBYAN CHARGE GASHUT CALLED ON NEA/AFN JUNE 1 TO PRESENT 
DEMARCHE CONCERNING USG PRESSURE ON DRILLING COMPANY 
OPERATING IN DISPUTED WATERS. GASHUT REPORTED THAT HIS 
GOVERNMENT HAD LEARNED OF USG PRESSURE; THAT HE INSTRUCTED 
TO SAY RIG OPERATING IN SOVEREIGN LIBYAN AREA OUTSIDE AREA 
CLAIMED BY TUNISIA; THAT LIBYAN/TUNISIAN TALKS AT HIGHEST 
LEVEL CONTINUING; AND THAT USG INTERFERENCE WITH READING 
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AND BATES COMPANY WILL QUOTE COMPLICATE UNQUOTE MATTER 
AND THESE HIGH LEVEL TALKS. 

2. DEPTOFFS SAID WE UNABLE ACCEPT LIBYAN GOVERNMENT CHARAC- 
TERIZATION LOCATION OF "J.W. BATES' 1 AS OUTSIDE AREA 

CLAIMED BY TUNISIA; THAT AS A MATTER OF POLICY WE ADVISE 
ALL U.S. DRILLING COMPANIES AGAINST OPERATING IN DISPUTED 
WATERS, BUT THAT IN SO DOING WE WERE NEUTRAL, GIVING SUCH 
ADVICE EQUALLY TO COMPANIES INTERESTED IN DRILLING FOR 

LIBYAN OR TUNISIAN COMPANIES. IN DISCUSSION THAT FOLLOWED, 
CHARGE VIGOROUSLY ARGUED THAT TUNISIAN CLAIMS RE SHARE OF 
SHELF WERE LUDICROUS; THAT LIBYAN GOVERNMENT CONTINUES 
BE WILLING TO ASK INTERNATIONAL COURT OF JUSTICE FOR 
DECISION ON GENERAL PRINCIPLES BUT NOT FOR ACTUAL DELINEA- 
TION OF SHELF. GASHUT ALSO STATED THAT LIBYANS WILL, 

OF COURSE, PUT QUOTE PRESSURE UNQUOTE ON VESSEL TO REMAIN. 
DEPTOFFS SAID USG EXPECTS THAT LIBYAN GOVERNMENT WILL POSE 
NO PHYSICAL OBSTACLES SHOULD U.S. FIRM DECIDE TO REDEPLOY 
ITS SHIP. 

3. CHARGE HANDED OVER LIBYAN EMBASSY PRESS RELEASE DATED 
MAY 31 WHICH CLAIMS TUNISIANS ATTEMPTING QUOTE ANNEX 
UNQUOTE WATERS BEGINNING FROM AL-KHOMS REACHING CAPE OF 
GHADIR AND OFFICIAL DISCLAIMER RE LIBYAN TROOPS ABOARD 
RIG. 

4. LATER IN AFTERNOON JUNE 1, READING AND BATES PARENT 
COMPANY PRESIDENT THORNTON CALLED VELIOTES IN NEA TO SAY 
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THAT FIRM HAD TELEXED LIBYAN NATIONAL OIL COMPANY (NOC) 

TO ASK FOR MEETING TO DISCUSS SITUATION. THORNTON SAID 
HE AND SUBSIDIARY FIRM PRESIDENT KENT WOULD TRAVEL, HAD 
PROPOSED LONDON AS MEETING VENUE, BUT WERE WILLING TO GO 
TO TRIPOLI IF NECESSARY. VELIOTES INFORMED THORNTON OF 
LIBYAN DEMARCHE, AND OF U.S. STATEMENT TO LIBYAN CHARGE 
THAT WE EXPECT LIBYANS NOT RPT NOT TO PREVENT U.S. SHIP 
FROM DEPARTING IF THIS WAS DECISION OF FIRM. 

5. FOR LONDON: VELIOTES EXPRESSED HOPE THAT THORNTON AND 
KENT WOULD STAY IN TOUCH WITH EMBASSY DURING MEETINGS WITH 
NOC, WHETHER IN LONDON OR TRIPOLI. REQUEST THAT YOU OFFER 
ANY APPROPRIATE ASSISTANCE IF MEETINGS HELD THERE. 

THORNTON ASKED FOR CONTACT IN EMBASSY LONDON SHOULD 
MEETINGS WITH LIBYANS BE HELD THERE. WOULD APPRECIATE IT 

IF APPROPRIATE EMBOFF COULD CONTACT COMPANY OFFICE AND 
LEAVE NAME AND NUMBER. 

6. FOR TRIPOLI: THORNTON WILL BE IN TOUCH WITH CHARGE OR 
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BERGSTROM IF MEETINGS HELD IN TRIPOLI. HABIB 
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